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SUMMARY

Total deliveries rose 2.8 percent for January compared with a year ago, with increases for all major products except residual fuel oil. Gasoline deliveries rose 3.4 percent as retail prices dropped about 18 cents per gallon from their December peak. Less moderate winter weather than a year ago contributed to an 8 percent boost to distillate demand, and jet fuel deliveries rose more than 7 percent from weak year-ago levels. Resid deliveries, however, continued to languish, falling more than 27 percent from January 2006.

Refinery activity declined seasonally from December, but inputs were still up nearly one percent from a year ago. Utilization averaged 87.8 percent for the month, compared with 87.0 percent for January 2006. Gasoline production reached an all-time high for January, continuing a pattern of same-month records that has persisted for nine months in a row. Distillate production also reached its highest January level ever at nearly 4.1 million barrels per day, up 6.3 percent from the January 2006 level. Production of “clean diesel” made up more than 80 percent of all low-sulfur production in January and amounted to some 2.5 million barrels per day
Total petroleum imports were down 6 percent from last January, when imports had reached an all-time January high. The largest decline was in product imports, which fell more than 19 percent from their strongest January ever in 2006. January’s gasoline imports (including blending components) fell below 1 million barrels per day for only the second time in the last two years and lagged year-ago levels by nearly 15 percent. Distillate imports dropped by nearly a third from strong levels in January 2006, and resid imports shrank, as well. Kerosine jet fuel imports, however, rose to among the highest levels ever for January at nearly 240,000 barrels per day. 

Crude oil inventories rebounded from December’s dip to reach their highest January level since 1999. At 328.4 million barrels, they were 1.4 percent higher than a year ago. Product levels, however, were mixed. Gasoline inventories ended January 2.5 percent lower than a year ago and slightly below their five-year average for the month. Jet fuel inventories also finished the month about 3 percent below the historical average. However, distillate fuel oil inventories, despite a drop of more than 8 million barrels from December, still averaged more than 136 million barrels. That was nearly 8 percent above the five-year average.

Domestic crude oil production exceeded year-ago levels for the fifth month in a row in January. Production was 3.8 percent above January 2006’s level, when the effects of the past season’s major hurricanes were still being felt in offshore Gulf Coast operations.  Production in the lower 48 was up nearly 6 percent from a year earlier, while Alaskan production fell 6.6 percent.
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